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MEMORANDUM

TO: State Board of Regents
FROM: David L. Buhler

SUBJECT: USHE - Guidelines for Performance Funding, 2014-15

Issue

During the 2014 legislative session, $1.5M in one time funding was allocated for performance funding. This
is the second year of performance funding, spearheaded by Senator Stephen Urquhart. Board of Regents

measures, timeline and procedures for allocation of the performance funding are needed to meet the intent
of the legislation and provide guidelines to institutional Presidents.

Background

The 2014 Legislature approved $1.5M in one-time funds for performance funding to be focused on efforts
to increase completion. Funds were allocated to the Utah System of Higher Education to distribute based
on performance.

The proposed five core performance measures were updated (nearly identical to those used in 2013) are
as follows:

a. 1styear to 2nd year retention

b. Increased completion rates (transfer counts toward completion) ,

c. Acceleration in fulfilling the general education math requirement (such as requiring at least
one math class during the first two semesters)

d. Rapid transition of students from developmental math to successful completion of college
math course

e. Increase in graduate education (as applicable by institutional mission)

Legislative intent language in the appropriations act (2013 SB 2) identified these as the core measures to
be used, but did not limit institutions to using only these measures. In checking with the Legislative Fiscal
Analyst, it is understood that the same intent exists for 2014-15. Assuming approval of the proposed
guidelines and timelines in the attached document, institutional Presidents will submit proposed measures
and benchmarks by June 15, 2014 to the Commissioner's Office. Their measures and benchmarks will be
submitted to the Board for consideration at its July 2014 meeting. Presidents will provide a report detailing
their success in meeting approved benchmarks on June 1 of 2015. Distribution of performance funding will
occur consistent with the allocation guidelines and institutional performance by July 1, 2015.



Policy Issues

There are no outstanding policy issues. The proposed guidelines meet the intent of legislature and have
the agreement of the USHE institutional Presidents.

Commissioner's Recommendation

The Commissioner recommends the Regents approve the Guidelines for Performance Funding, 2014-15,
effective immediately.

David L. Buhler
Commissioner of Higher Education

DLB/GLS/EJH/BLS
Attachment
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