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January 14, 2015 
 

MEMORANDUM 
 
 

TO:  State Board of Regents 
 
FROM:  David L. Buhler 
 
SUBJECT: USHE – Report of Auxiliary Funds 
 

Background 
 

Board of Regents Policy R550, Auxiliary Enterprises Operation and Accountability, requires an annual 
report of auxiliary operations within the Utah System of Higher Education (USHE).  Auxiliary enterprises are 
business activities or other essentially self-supporting activities (as distinguished from primary programs of 
instruction, research, public service, and from intercollegiate athletics), the primary purpose of which is to 
provide specified services to students, faculty, staff, or guests of the institution.  
 
Annually, USHE institutions provide reports of auxiliary enterprise activity. This information has been 
consolidated by OCHE staff for the purpose of Regent review and monitoring (see attachments). Auxiliary 
operations are examined by independent auditors during the annual financial statement audits. 
  
All institutional housing, food service, and campus store activities are to be classified and managed as 
auxiliary enterprises. These three auxiliaries are common amongst most of the campuses and the revenues 
and expenses for each of these are reported in the attachments.  For the purpose of this report it should be 
noted that the University of Utah and Utah State University have other auxiliary services that are not 
individually reported, but reported in the aggregate.  Further, Utah Valley University and Salt Lake 
Community College do not own campus housing and this is reflected in the related attachment. 
 

Current Issue 
 
Auxiliary service revenues have been affected by changing conditions both nationally and within our own 
state.  Over the past few years, textbook sales have declined at college and university campus stores as a 
result of other options for students to acquire course materials.  Campus stores are continually exploring 
other possible revenues and new methods of competitively offering textbooks to students.  
 
In addition, housing and food service revenues have fluctuated and are influenced by changes in 
enrollments. When these enrollment fluctuations occur, institutional auxiliary programs must maintain the 
flexibility needed to navigate successfully in a changed environment.  The institutions strive to keep 
housing units filled as this correlates to strong food service revenues. 
    
Auxiliary service revenue is important to an institution.  Net income from auxiliary operations (including 
campus stores) is often used for campus projects, revenue bond obligations, repair and replacement 

TAB W 



 
 

2 
 

needs, reserves and other campus needs. Fortunately, at the aggregate level USHE auxiliary fund 
balances at most institutions appear healthy and are offsetting some of the challenges that are being faced.  
The Commissioner’s Office staff has prepared the following attachments. 
 

• Attachment 1 - Report of Total Auxiliary Enterprise Operation Actual Revenues (FY 2014) 
• Attachment 2 - Report of Total Auxiliary Enterprise Operations Budgeted Revenues (FY 2015) 
• Attachment 3 - Auxiliary Enterprise Operations Comparisons (FY 2013 to FY 2014) 
• Attachment 4 - Bookstore Auxiliary Enterprise Operations Comparisons (FY 2013 to FY 2014) 
• Attachment 5 - Housing Auxiliary Enterprise Operations Comparisons (FY 2013 to FY 2014) 
• Attachment 6 - Food Services Auxiliary Enterprise Operations Comparisons (FY 2013 to FY 2014) 

 
Commissioner’s Recommendation 

 
This is an information item only; no action is required. 
 
 
 
        _____________________________ 
        David L. Buhler 
        Commissioner of Higher Education 
 
DLB/GLS/BLS 
Attachment 
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