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November 4, 2015
MEMORANDUM
TO:

State Board of Regents

FROM:

David L. Buhler

SUBJECT:

Utah State University – Acquisition of Property and Accompanying Revenue Bond
Authorization Request
Issue

Utah State University (USU) requests authorization to purchase a 2.5 acre property with three student
apartment buildings and a 2.5 acre ground lease for $20 million. USU also seeks approval to request
bonding authorization of the Utah State Legislature. The facilities are located at 1111 North 800 East in
Logan, Utah.
Background
The 2.5 acre property includes three apartment buildings with 146,697 gross square feet in 92 units with
255 beds. The property owner negotiated a long-term ground lease with the University for an additional 2.5
acres owned by the University adjacent to the property. As part of that lease the University was given the
right of first refusal for the property, which recently became available. USU requests authorization to
purchase this property and the ground lease interest which includes an access and utility easement. The
appraised value for the property is $19.2 million and the appraised value of the ground lease interest is
$1.36 million.
USU requests approval to acquire the property and to obtain legislative authorization to bond for the $20
million needed to purchase the property. The bonds will be issued as part of the USU Housing Revenue
Bond System and will be deceased with rental income. If approved by the Legislature, the final financing
arrangements for the bond will be brought back to the Regents for approval. No state appropriated funding
for ongoing operation and maintenance (O&M) or capital improvements will be requested.
Additional details regarding this project may be found in the attached letter from the University and an
executive summary of the property appraisal. Representatives from the University will be at the meeting to
address questions from the Regents.

Commissioner’s Recommendation
The Commissioner recommends that the Regents, after careful consideration of the merits of the project,
approve the University’s request to acquire property at 1111 North 800 East in Logan, Utah including
authorization to request legislative authority to bond.

_______________________________
David L. Buhler
Commissioner of Higher Education
DLB/GLS/RPA
Attachment
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October 20, 2015
Commissioner David L. Buhler
Utah State Board of Regents
Board of Regents Building The Gateway
60 South 400 West
Salt Lake City, Utah 84101-1284
Subject: Property Acquisition
Dear Commissioner Buhler:
Utah State University (USU) desires to exercise its option to purchase a parcel of developed
commercial land that includes three buildings located at 1111 North 800 East, Logan Utah. The
buildings together include 92 student apartment units with 255 beds and a modest amount of
commercial space currently used for restaurants.
Both parties have obtained independent appraisals and have tentatively agreed upon a
purchase price at fair market value. The purchase will be funded using bonds issued under the
housing revenue bond system.
USU Facilities has inspected and evaluated the overall condition of the buildings including
internal systems, roof, structure, etc. and found them to be in good condition.
We appreciate your support and ask that you present this item to the Board of Regents for
approval during the November 13, 2015 meeting. This request will receive Board of Trustees
approval on October 30, 2015.
Sincerely,

David T. Cowley
Vice President for
Business and Finance
C:

Gregory L. Stauffer, Associate Commissioner for Planning, Finance, & Facilities
Rich Amon, Assistant Commissioner for Business Operations
Stan Albrecht, President
Charles Darnell, Associate Vice President for Facilities

1445 Old Main Hill

Logan, UT 84322-1445

Ph: (435) 797-1146

Fax: (435) 797-0710

www.usu.edu/vpbus

