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September 6, 2017 
 

MEMORANDUM 
 
 
TO:  State Board of Regents 
 
FROM:  David L. Buhler 
 
SUBJECT: Utah Valley University – Endowment Asset Policy Exception 
 

Issue 
 
Utah Valley University (UVU) is requesting an exception to Regents’ policy R541, Management and 
Reporting of Institutional Investments specifically related to Permissible Investments and Asset Allocations 
(R541-6.2.3.2), which permits “endowed funds in excess of $75 million but less than $100 million may 
invest up to 25 percent of its endowed funds in alternative investments.” 
 

Background 
 
Under R541, the Board of Regents has delegated full responsibility to manage and report institutional 
investment compliance with this policy to the respective institutional Boards of Trustees.  The policy also 
requires that the Board of Trustees adopt either Regent policy R541 as its investment policy or develop its 
own institutional endowment investment policy.  All such policies including any associated investment 
guidelines or other policy direction must meet the requirements of the Uniform Prudent Management of 
Institutional Funds Act, and must be formally approved by the Board of Regents, prior to being 
implemented.  Revisions to institutional endowment investment policies (including revisions to any 
associated investment guidelines or other policy direction) must also receive both Trustee and Regent 
approval (R541-6.1). 
 
An institution that adopts R541 as its investment policy, may request Board of Regent approval for an 
exception to the policy guidelines, (R541-6.5) if the requested exception is “immaterial to the endowment 
portfolio as a whole and must meet a compelling instructional, public service, or other institutional need.” 
 
UVU and its Foundation total assets have recently increased significantly due to successful investments 
and fundraising for buildings.  With expected fluctuations upon construction and possible market 
corrections, they are requesting their upper limit or cap of 25% be increased to 30% for alternative 
investments.  Alternative investments may include private capital (venture, private equity), high yield or 
distressed debt, private real estate, natural resources, infrastructure, commodities, absolute return, and 
hedge funds. 
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The following attachments are included for review: 
  

• UVU Cover Letter  
• UVU Board of Trustees Approval 
• Regents Policy R541 
• Exhibit B - Permissible Asset Classes 
• Exhibit C – Asset Allocation Targets 
• UVU Foundation Statement of Financial Position and Activities 

 
Representatives from the University will present the agenda item and will be prepared to answer any 
questions that the Board may have regarding the request for the exception.  
 

Commissioner’s Recommendation 
 
The Commissioner recommends the Finance and Facilities Committee review Utah Valley University’s 
proposed exception to Regents’ policy R541-6.2.3.2 to allow alternative investments to comprise up to 30% 
of its endowment and if satisfied that the institution has demonstrated a compelling instructional, public 
service, or other institutional need approve the exception. 
 
 
 
        _____________________________ 
        David L. Buhler 
        Commissioner of Higher Education 
 
DLB/KLH/BLS 
Attachments 
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